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Additionally, so as not to alow our model’s applicability to be bound by political defini-
tions, we broadly define the term disputed territory
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used superior blitzkrieg tactics to overwhelm Allied forces in France (w < 1) despite the fact
that military resources between the two sides were roughly equal (Bloch, 1940). Unequal
military effectiveness across contending parties was also observed during the Vietham War —
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game.!2 Consistent with backward induction, we first examine Party B
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period (i i
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which can be interpreted as a ‘deterrence strategy’ contributed by the third party. A policy
implication of thisfinding is straightforward. If Party A






192 Y.-M.CHANG et al.

where represents aratio comparing the overall (military and strategic) effectiveness

of Party A in attacking the disputed territory to that of Party B in defending the disputed
territory.’

We proceed to examine the third scenario, in which Party B wins and A is immediately
deterred. Using backward induction, we first examine Party A’ me8oice gtiveo thatA
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Substituting into Party A’s reaction function in equation (14a) yields:

It follows from equation (15b) that Party A arms to challenge Party B, i.e., ,if and
only if:
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Washington, DC on November 18, 2005. Wethank Mohaned Al-Hamdi, Jorge Ibarra-Salazar,
Amanda Freeman, Bhavneet Walia, John T. Warren, Dennis L. Weisman, and participants at
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APPENDI X

A-1. In the initial period (i + j) = O, Party B
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Solving for Gaj+j yields party A’s reaction function:

The objective function of Party B (as a Stackelberg leader) is:

where Gaj+j is given by Party A’sreaction function in (A.7). The FOC for Party Biis:

Substituting equation (A.7) into equation (A.8), we solve for Party B'soptimal level of arming
asfollows:



